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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:
OFFICIAL USE ONLY

WALKER ROSE, INC.
FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) 45905
1221 CARRABASSETT DRIVE
CARRABASSETT VALLEY, ME 04947
(City) (state) {Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

RICHARD ROSE (207) 235-2700

(Area Code - Telephone No.}

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

UHY LLP
(Name - if individual, state Jas{, first, middle name)
53 STATE STREET BOSTON, MA 02109
(Address) (City) {state) Zip Code)
CHECK ONE:
[X] Certified Public Accountant PRO(:ESSED
[ ] Public Accountant
[ ] Accountant not resident in United States or any of its possessions. APR 2 0 2']07

FINANCIAL

*Claims for exemption from the requirement that the annual report be covereX py the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the\pasis for the exemption. See section 40-17a-5(e)(2).
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OATH OR AFFIRMATION

I RICHARD ROSE swear (or affirm) that, to the best of my‘knowleage and belief the accompanying financial statement and
supporting schedules pertaining to the firm of WALKER ROSE, INC. as of DECEMBER 31, 2006, are true and correct. 1
further swear (or affirm) that neither the company nor any partner, proprietor, principal officer or director has amy
proprietary interest in any account classified solely as that of a customer, except as follows:

/%‘ Y VL

PATTY MURPHY SEe Sighature

A NOTARY PUBLIC, MAINE
MY COMMISSION EXPIRES: JUNE 1, - 7". BT 1 F n_-f'

&Db% Title

This report** contains (check all applicable boxes):

[X] (a) Facing page

[X] (b) Statement of Financial Condition,

[X] (c) Statement of Income (Loss).

[X] (d) Statement of Cash Flows

[X] () Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

[ ] (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[X] (g)Computation of Net Capital.

[ | (hYComputation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[ ] (i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

[X] (j)A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

{ 1 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

[X] () An Oath or Affirmation.

{ 1(m)A copy of the SIPC Supplemental Report.

[ ](n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous

aundit.

[X] (o) Independent auditor’s report on internal accounting control.

**Eor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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UHY
Certified Public Accountants

53 State Street
Boston, MA 02109

Phone  617-742-7733
. Fax 617-742-3528
To the Board of Directors Web www.uhy-Us.com
Walker Rose, Inc.

Carrabassett Valley, ME

INDEPENDENT AUDITORS® REPORT

We have audited the accompanying statement of financial condition of Walker Rose, Inc. (the
“Company”) as of December 31, 2006 and the related statements of income, changes in stockholder’s
equity, and cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the
Securities and Exchange Act of 1934. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial statements

based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Company as of December 31, 2006 and its resuits of operations and cash
flows for the year then ended in conformity with accounting principles generally accepted the United
States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in Schedules L, II, and I is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is supplementary
information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial statements
and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements

taken as a whole.

UHY LU

Boston, Massachusetts
March 30, 2007

UHY LLp is an independent member of Urbach Hacker Young International Limited




WALKER ROSE, INC.
Statement of Financial Condition
l December 31, 2006
Assets
; Current assets:
Cash and cash equivalents $ 197,740
Other income receivable 12,013
Other assets 645
Total assets $ 210,398

Liabilities and Stockholder's Equity

Liabilities:
Accrued expenses $ 2.200

Commitments and contingencies {Note 6)

Stockholder's equity:
Common stock, $.01 par value authorized, issued

and outstanding 1,000 shares 10
; Additional paid-in capital 300,491
: Accumulated deficit (92,303)
n Total stockholder's equity 208,198
Total liabilities and stockholder's equity $ 210,398
|
“ The accompanying notes are an integral part of these financial statements. 2




WALKER ROSE, INC.
Statement of Income
Year Ended December 31, 2006

Revenue:
Fee revenue $ 25,171
Realized gain on investment 2,065
Total revenue 27,236
Operating expenses:
Professional fees 4,050
Other operating expenses 1,434
Total operating expenses 5,484
Income from operations 21,752
Other income (expense):
Interest and dividend income 2,207
Other expense (229)
Total other income 1,978

Net income

The accompanying notes are an integral part of these financial statements.

$ 23,730



WALKER ROSE, INC.
Statement of Changes in Stockholder’s Equity
Year Ended December 31, 2006

Additional Total
Common Stock Paid-in Accumulated Stockholder's
Shares Amount Capital Deficit Equity
Balance, December 31, 2005 1,000 $ 10 § 625990 3 (116,033) $ 509,967
Net income - - - 23,730 23,730
Stockholder capital withdrawals - - (325,499) - (325,499
Balance, December 31, 2006 1,000 # % 10 # % 300491 # § (92,303) # § 208,198

The accompanying notes are an integral part of these financial statements.




WALKER ROSE, INC.
Statement of Cash Flows
Year Ended December 31, 2006

Cash flows from operating activities:
Net income $ 23,730
Adjustment to reconcile net income to net cash provided
by operating activities:

Other income receivable (12,013)

Other assets 5,701

Accrued expenses (6,300)
Net cash provided by operating activities 11,118

Cash flows from investing activities:

Proceeds from sale of investment 301,501
Net cash provided by investing activities 301,501

Cash flows from financing activities:

Stockholder capital withdrawals (325,499)
Net cash used in financing activities (325,499)

Net decrease in cash (12,880)

Cash and cash equivalents, beginning of year 210,620
Cash and cash equivalents, end of year $ 197,740

The accompanying notes are an integral part of these financial statements.




WALKER ROSE, INC.
Notes to Financial Statements

NOTE 1 - NATURE OF BUSINESS

Walker Rose, Inc. (the “Company™) is a Florida corporation and a broker-dealer registered with the
Securities and Exchange Commission (“SEC”) and is also a member of the National Association of
Securities Dealers, Inc. (“NASD™). The Company’s operations primarily consist of the creation, offering,
and/or selling, on an agency basis, of direct participation programs and other private placement programs.
The Company’s principal office is located in Maine.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation
The accompanying financial statements have been prepared in accordance with accounting principles
generally accepted in the United States of America.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period.
Accordingly, actual results could differ from those estimates.

Cash and Cash Eguivalents
For purposes of reporting cash flows, the Company considers all highly liquid debt instruments

purchased with an original maturity of 90 days or less to be cash equivalents.

Revenue Recognition

Fee revenues are recognized based on the terms of the related contracts and financial mformation
received by the Company reflecting the performance of the fund managers of the underlying investment
in the private investrnent company.

Income Taxes

The Company uses the asset and liability approach to financial accounting and reporting for income taxes.
Deferred income tax assets and liabilities are computed for differences between the financial statement and
tax basis of assets and liabilities that wil} result in future taxable or deductible amount and based on enacted
tax taws and rates applicable to the periods in which the differences are expected to effect taxable income.
Valuation allowances are established when necessary to reduce tax assets to the amount considered more
likely than not to be realized.

NOTE 3 - INVESTMENT IN PRIVATE INVESTMENT COMPANY

As of December 31, 2006, the Company liquidated its investment in a private investment company. The
Company realized a $4,559 loss from the sale of the investment. The loss is classified with realized gains of
$6,624 in the statement of income for the sale of stock unrelated to this private investment company.

The private investment company was part of a master-feeder structure which primarily invests in United
States equities and foreign exchange contracts.
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WALKER ROSE, INC.
Notes to Financial Statements

NOTE 4 - STOCKHOLDER’S EQUITY

During 2006, the sole stockholder withdrew $325,499 in funds out of the Company as a withdrawal of
capital.

NOTE 5 - INCOME TAXES

The Company has net operating loss carryforwards of approximately $86,000 for income tax purposes,
which begin to expire in 2013. As a result of these net operating losses, the Company has recorded a net
deferred tax asset of approximately $29,000, which is offset by a valuation of the same amount. Realization
of the deferred income tax asset is dependent on generating sufficient taxable income in the future.

NOTE 6 - CONCENTRATIONS OF CREDIT RISK

The Company may from time to time maintain a cash balance at financial institutions that are not
federally insured.

NOTE 7 - MAJOR CUSTOMERS

The Company’s fee revenue was from one customer during 2006.

NOTE 8 - NON-MONETARY TRANSACTIONS

During 2006, the Company received free legal services and free use of office space. Management has not
determined the fair value of these non-monetary transactions.

NOTE 9 - NET CAPITAL

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the
Company is required to maintain a minimum net capital of $5,000 and the ratio of aggregate indebtedness
to net capital must be less than 15 to 1, as defined under such provisions. At December 31, 2006, the
Company had net capital of $224,872, exceeding the minimum net capital requirement by $219,872. At
December 31, 2006, the Company had a ratio of aggregate indebtedness to net capital of .01 to 1.

NOTE 10 - SUBSEQUENT EVENT

Subsequent to December 31, 2006, the sole stockholder withdrew $194,000 in funds out of the Company as
a withdrawal of capital.




UH LLP
Certified Public Accountants

53 State Street
Boston, MA 02109

Phone 617-742-7733
. Fax 617-742-3528
To the Board of Directors Web www.uhy-Us.com

Walker Rose, Inc.
Carrabassett Valley, ME

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL STRUCTURE
REQUIRED BY SEC RULE 17a-5

In planning and performing our audit of the financial statements of Walker Rose, Inc. (the
“Company”) for the year ended December 31, 2006, we considered its internal control structure m
order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control structure.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (“SEC™), we have
made a study of the practices and procedures followed by the Company, including tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital
under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of Rule 15¢3-
3. Because the Company does not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures followed by
the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons, and the
recordation of differences required by Rule 17a-13; and

2. Complying with the requirements for prompt payment for securities under Section § of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

3. Obtaining and maintaining physical possession or control of all fully paid and excess margin
securities of customers as required by Rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal control
structure and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits
and related costs of controls and of the practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures can be expected to achieve the SEC’s
above-mentioned objectives. Two of the objectives of internal control and the practices and
procedures are to provide management with reasonable, but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management’s authorization and
recorded properly to permit preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

UHY Ltp is an independent member of Urbach Hacker Young International Limited




Because of inherent limitations in any internal control or the practices and procedures referred to
above, errors or fraud may occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in conditions
or that the effectiveness of their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in the
internal control structure that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specific internal control structure elements does not reduce to a relatively
low level, the risk that errors or irregularities in amounts that would be material in relation to the
financial statements being andited may occur and not be detected within a timely period by employees
in the normal course of performing their assigned functions. However, we noted no matters involving
the internal control structure that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and our study, we believe that the Company’s practices and
procedures were adequate at December 31, 2006 to meet the SEC’s objectives. In addition, the
Company was in compliance with the exemptive provisions of Rule 15¢3-3 at December 31, 2006 and
further, no facts came to our attention indicating that the Company was not in compliance with such
conditions during the year ended December 31, 2006.

This report is intended solely for the information and use of the Board of Directors, the SEC, and
other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in
their regulation of registered brokers and dealers and is not intended to be and should not be used by
anyone other than these specified parties.

Uy LLP

Boston, Massachusetts
March 30, 2007




WALKER ROSE, INC.
Computation of Net Capital Pursuant to SEC Rule 15¢3-1
December 31, 2006

Schedule T

Capital:
Stockholder's equity

Non-allowable assets:
Other assets

Net capital

Minimum dollar net capital requirement
Excess net capital

Aggregate indebtedness

Ratio of aggregate indebtedness to net capital

See Independent Auditors’ Report.

$ 208,198
(12,658)
195,540

5,000
S 190540
$ 2,200
0ltol
10



WALKER ROSE, INC.
Reconciliation of Computation of Net Capital Under Rule 17-5(d)(4)
December 31, 2006

Schedule Il

Net capital, as reported in the Company's Part II A Focus

report (unaudited) $ 197,740
Increase in non-allowable assets (5,330}
Decrease in stockholder's equity due to net audit adjustments 3,130

Net capital, as adjusted $ 195,540

See Independent Auditors’ Report. 11




WALKER ROSE, INC.
Computation of Reserve Requirement Pursuant to SEC Rule 15¢3-3
December 31, 2006

Schedule ITT

The Company is exempt from the reserve requirement pursuant to Rule 15¢3-3 under paragraph

(k) (@) ().

See Independent Auditors’ Report.




